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Tyler City Council – Special Meeting
Wednesday, February 19, 2019
Tyler Fire Department
7 p.m. (Pending)

Members Present: Joan Jagt, Tim Sanderson, Kenneth Jensen, Scott Dressen and Cricket Raschke

Staff Present: Robert Wolfington, Glen Petersen
Also Present: Vince Robinson


The Tyler City Council held a special meeting on Tuesday, February 19, 2019 at the Tyler Fire Hall to hold a public hearing on the Small Cities Development Program and for a closed session to discuss real property.

Motion by Kenneth Jensen, second by Cricket Raschke to approve the agenda as presented.
Vince Robinson of DSI presented information on the Small Cities Development Program. Lincoln County is seeking $595,937 through the Small Cities Development Program to assist rental property owners with rehabilitation funding for health and safety issues, energy efficiency, accessibility, and lead based paint hazards in the cities of Tyler and Lake Benton.  The project is seeking funding for 5 single family rental units, 6 duplex rental units, and 36 multifamily units in buildings with 3 or more units.  
The financing structure that will be used includes a 70% deferred loan from the SCDP funding.  100% is deferred after 5 years provided the rental property owner maintains income and rent requirements.  The balance is reduced by 20% each year.  Local loan funds will be made available for interested rental property owners for up to 15% of the construction costs.  Applicant would be allowed to repay this amount over the course of 10 years.  The remaining 15% of the project cost is the owner’s share.  

Eligible rental property owners will be able to apply for up to $20,000 per unit for single family rental units and $12,500 per unit for rental properties with 2 or more units.
The SCDP application will be submitted in February and award announcements are expected in June.  Outreach to rental property owners on the waiting list is expected to occur in approximately October.  It is estimated that projects will be bid and awarded in January/February 2020.  Proposals will be sought for an experienced grant administrator.  If DSI is selected, they have past experience with the City of Tyler in administering SCDP projects. Applicants will be required to comply with all federal requirements including historic requirements.  None of the properties on the waiting list are on the National Register of Historic Places.
Motion by Cricket Raschke to approve Resolution 2019-05, second by Scott Dressen. Motion carried.
Tyler City Council
Resolution 2019-05
Local Government Resolution for Secondary Applying Communities
BE IT RESOLVED that the City of Tyler held a public hearing to identify community development and housing needs, including the needs of very low and low income persons, as well as other needs in the community that might be addressed through the CDBG program. 

BE IT RESOLVED that upon approval of the joint Small Cities Development Program (SCDP) application to the State (Minnesota Department of Employment and Economic Development (DEED), that the City of Tyler certifies that it will comply with all applicable laws and regulations as stated in the grant agreement between Lincoln County and DEED. 

BE IT RESOLVED that the City of Tyler certifies that it will need to comply with the specific grant agreement and application conditions below: 

· The community will need to be covered in an environmental clearance. 

· The community will need a Drug Free Workplace plan in place. 

· The community will need a Prohibition of Excessive Force policy in place for applicable law enforcement. 

· The community will need an Anti- displacement Plan in place. 

· The community will need to conduct one unique fair housing activity for each year that the grant remains open. 

· Elected officials, employees, consultants, officers, and appointees of the community will not be eligible to participate in individual assistance programs unless an exception for a conflict of interest is secured from DEED. 

· The community will need a Slum and Blight Designation in place, if applicable (for commercial rehabilitation activity). Boundaries, and a map with the percentage of substandard buildings in the Slum and Blight Area will be provided to the SCDP. 

· The community will need to certify through signature that the Slum and Blight Area (if applicable) meets the definition of a slum and blight area as defined by either the Department of Housing and Urban Development or Tax Increment Financing. 

SIGNED:
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(First Authorized Official/Title/Date) 
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(Second Authorized Official/Title/Date) 

WITNESSED: 
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(Signature/Title/Date) 

Motion by Kenneth Jensen, second by Scott Dressen to approve resolution 2019-06. Motion carried.

City of Tyler
Resolution 2019-06
A Resolution for

Cooperative Agreement

FY’2019 Small Cities Development Grant

WHEREAS, Lincoln County (County), the Lincoln County Housing and Redevelopment Authority (HRA), the City of Tyler (City or Cities) and the City of Lake Benton (City or Cities), combined become (the Parties) have jointly submitted a Preliminary Proposal for the Department of Employment & Economic Development’s (DEED) Fiscal Year 2019 Small Cities Development Grant (SCDP); and, 

WHEREAS, the Parties desire to jointly submit a full SCDP Grant application for Fiscal Year 2019 funds; and,

WHEREAS, it is important for administrative purposes to have arrangements in place which will guide the implementation of the Small Cities Development Grant if it is approved;

NOW THEREFORE BE IT RESOLVED, this following Cooperative Agreement is approved by the Parties listed below.

1. Purpose.

1.1. This Cooperative Agreement is intended to provide an efficient means by which a potential Fiscal Year 2019 Small Cities Development Grant will be jointly implemented in the Cities of Tyler and Lake Benton.

1.2. The Parties agree to submit an SCDP full application for the activity of rental housing rehabilitation in the Cities of Tyler and Lake Benton. 

1.3. The Parties agree to an initial estimated overall goal of rehabilitating 47 rental units, contingent upon revisions which may be made or recommended by DEED.  Furthermore, the Parties agree that units will be assisted on a first-come first-serve basis to rental property owners that submit a complete application and meet all eligibility requirements.  Units will not be distributed by community.  The following distribution of assistance is being requested through DEED:

	Type of Rental Property
	Rental Unit Goals

	Single Family Units
	5 units

	Duplexes
	6 units

	Multifamily buildings containing 3 or more units
	36 units


1.4. The Parties agree that if the application for grant funds to the SCDP is reduced by DEED, the sub-goals noted above and corresponding sub-budgets could be reduced proportionally.

1.5. The Parties understand that overall goals, sub-goals, and corresponding budgets may need to be adjusted as the number of interested parties and/or the average rehabilitation costs per unit run higher or lower in each community. The Parties agree to allow the grant administrator the latitude to adjust the rehabilitation budgets as may be appropriate and necessary to achieve the overall goals as established by DEED in the Grant Agreement. Budget changes affecting the overall grant, including administration, must be approved by DEED.

2. Lead Jurisdiction.

2.1. The lead jurisdiction for the Small Cities grant will be the County, which will serve as the fiscal agent for the project by requesting, receiving, and processing SCDP grant funds from DEED.

2.2. Necessary documents, such as the Grant Agreement, shall be signed and executed by the appropriate authorized official(s) of Lincoln County.

2.3. Lincoln County authorizes all administrative duties of the grant to be administered and coordinated by the HRA.  The environmental review of the project will include both Tyler and Lake Benton. However, the City of Tyler and the City of Lake Benton agree that, as the administrator for the SCDP grant, the HRA will be the environmental certifying officer and authorized agent in order to conduct an environmental review for the entire project.

2.4. The Parties acknowledge that a Single Audit may need to be conducted on all DEED funds and that the audit will be of Lincoln County as the lead jurisdiction. 

3. Administration.

3.1. The HRA will serve as the primary administrator.   The HRA will procure and select the services of an administrative entity to meet all federal grant requirements for administration of the grant funds.  The HRA will comply with all federal procurement standards, “Common Rule,” Uniform Administrative Requirements for Grants and Cooperative Agreements to State and Local Governments, at 24 CFR, Part 85, as amended in the selection of an administrative entity.  

3.2. The Parties agree that the HRA will enter into a joint contract with the selected administrative entity to outline functions, timelines, compensation, and billing procedures for the SCDP project.

3.3. The administrative entity shall be responsible to see that the interests of all Parties is respected in the carrying out of the SCDP grant project and that both are kept fully informed of all developments affecting the entire grant.

4. Financial.

4.1. Grant budget and implementation reports shall be prepared and presented to all Parties on a regular basis.

4.2. All funds committed to the program by the Parties will be deposited on an as-requested basis into an escrow account maintained by the administrative entity or its assigns. No work will progress on grant implementation until all committed funds are pledged and assurances are in place authorizing the release of said funds on an as-requested basis for specific rehab projects. These funds will be the first expended for program-related project purposes. Except that any funds pledged for the administration of the SCDP grant will be forwarded to the administrative entity as of the date the grant agreement is signed by DEED.

5. Revolving Funds.

5.1 The Parties understand that housing rehabilitation loans which may be repaid can constitute Program Income which must be accounted for, reported, and expended in accordance with SCDP rules as interpreted by DEED.

5.2 The administrative entity will be responsible for administering loans and Program Income funds that are received on behalf of the County until grant close-out. Funds which are repaid as Program Income will be tracked separately by the HRA. 

5.3 Following close-out of the grant, the Parties agree that the HRA, as the primary administrator, will be responsible for the submission to DEED of annual post-closeout Program Income reports and expenditure reports. Furthermore, the Parties understand that such post-closeout reports will need to be made to DEED for an indefinite period of time. 

6. Execution in Counterparts.

       6.1    This Cooperative Agreement may be executed in two or more counterparts, all of which
together shall constitute one and the same agreement.

Signature Pages to Follow

APPROVED THIS 19th day of February, 2019,

by the City Council of the City of Tyler, Minnesota.

_________________________________

Joan Jagt

Mayor, City of Tyler

_________________________________

Robert Wolfington

Tyler City Administrator

APPROVED THIS 22nd day of January, 2019,

by the Board of the Lincoln County Housing and Redevelopment Authority.

_________________________________

John Lichtsinn

Board Chair, Lincoln County HRA

_________________________________

Vince Robinson

Executive Director, Lincoln County HRA

APPROVED THIS 19th day of February, 2019,

by the City Council of the City of Lake Benton, Minnesota.

_________________________________

Bob Worth

Mayor, City of Lake Benton

_________________________________

Eileen Christensen

Lake Benton City Administrator/Clerk
Motion by Cricket Raschke to go into closed session for real property discussion. Second by Scott Dressen. Motion carried.

Motion by Kenneth Jensen to re-open the meeting at 7:45 p.m. second by Scott Dressen. Motion carried.

Motion by Scott Dressen to adjourn at 7:46 p.m. second by Tim Sanderson. Motion carried.
APPROVED THIS 5th day of February, 2019,

by the Board of Commissioners of Lincoln County, Minnesota.

_________________________________

Mic VanDeVere

Chair, Lincoln County Board of Commissioners

_________________________________

Deb Vierhuf

Lincoln County Auditor-Treasurer
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